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CHAM-0174
Copy <L of 4
27 November 1959

MEMORARDUM FOR: Comptroller, DFD

SUBJECT ¢ Contract No, SS-100, CONVAIR
: San Diego, Californie
‘Project CHAMPIOR

1, Contrect No. 58-100 coverad studies and tests of the Project
CHAMPION., COontractor has satisfactorily cemplested the terms of the
Contract and requests final payment,

2. In support of this claim the fenoﬂng‘decumnts are
attachads

a. Auditor's Report No. 523 gDPD-I.%B-S?. Cy #2;
be Auditort's R‘P@r’t No. 389 DPD~21§7-59, c’ iz
- s Contractor's Patent Statement (Incl #1, CHAM-0165, Cy #1)
¢. Contractor's Letter with Final Release, Assigmment of ¥
g;%o, Rebates and Oredits and Final Voucher (DPD-8063-59,

3+ Ko Government-propsrty was generated or furnished for work
conducted at San Diego., Govermment-propsrty generated under the Fort
Worth portion has bsen transferred to the GUSTO Contract, See Auditor's
Reports for supporting documentation,

4. Contractor bas sutmitted the requirsd f£inal reports and these
have bsen accepted by the Technical Menitors. See Memorandums CHAM-013Z
dated 25 February 1959 end CHAM-0162 dated 1 July 1959, copies of which
wers praviously furnished to you.

5, In view of the above it is requested that Contructor's Final
Voucher be processed and paid., Furthar, please advise this office of
finel payment and amount liquidated from the contract.

o

(’c/f‘n
2

(’fg 20,

Contracting Officer, DFD

Attachments)

As Listed in Pare 2
DPDwDD me (27-11-59)
Distribution:

Orig - Finance ST
72 = Contracts (8S~100 Cont.Ses) g?’ 8
73 2 Afr Forcs buait ) W]
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DEPARTMENT OF THE AIR FORCE f???/}l}?
HEADQUARTERS UNITED STATES AIR FORCE , /
WASHINGTON 25, D.C. | CoPY  JoF >
#523 ———T T o)
REPLY TO:

Auditor General
Comptroller, USAF
FEastern District
Liaison Office

PO Box 8155, SW Stn
Washington, D. C.

15 July 1959

SUBJECT: Contract Audit Closing Statement
Contraet No. NOas 58-812 (S8-100)
CONVAIR, A Division of General Dynamics Corporation
San Diego, California

TO: Contracting Officer
REF: DPD-3%3%10-59 dated 15 May 1959

1. In accordance with your request, a final audit has
been made of the contractor's records and accounts to determine
the accuracy of the costs submitted by the contractor in the
total amount of §207,737.03.

2. Allowable costs in the verformance of the contract
were determined in accordance with Part 2, Section XV, Armed
Services Procurement Regulations, and other terms of the con-
tract.

3., Costs Anproved: As a result of our examinatibn, costs
in the amount of $207,737.03 have been audited and avproved
for vayment under the contract. This total is inclusive of
the Ft. Worth subcontract amount of §76,310. recommended for
reimbursement. (See our Revort #3%89, dated 31 March 1959).

Fee is claimed in the total amount of #14,637.

4, Unclaimed Wages, Unclaimed Deposits, Outstanding Checks,
Potential Credits and Refunds: Our examination did not dis-
close any unclaimed wages, unclaimed deposits nor outstanding
checks applicable to costs reimbursed under the subject con-
tract. There are no known votential credits or refunds.

5. Government Property: No Government-owned pronerty
was generated under the San Diego (prime) portion of the con-
tract. Government-owned pronerty anplicable to the Ft. Worth
subcontractor's performence was revnorted in our Report #389.
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6. Royalty and Patent Reports and Final Release: The
auditor was informed that patent disclosure and royalty
vayment reports have been forwarded to the Contracting Officer.
The Contractor's Cumulative Claim and Reconciliation and final
release are in process of preparation and will be subnmitted

at an early date.

25X1
Iieison OIfficer
Eastern District
Auditor General
N
r/ \
—

BG WY TO Il 02 r
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DEPARTMENT OF THE AIR FORCE 5} m -
HEADQUARTERS UNITED STATES AIR FORCE 8
WASHINGTON 25, D. C. #389
DFD-2157-59
REPLY TO:

Auditor Genersl
Comptroller, USAF

Eastern District

Liaison Office

P.0. Box 8155, S.W. Station
WaSh.ing'ton, D. C.

31 March 1959

SUBJECT: Report of Audit of Cost-Type Work Order No. 52-85-510
Conveir, Fort Worth Division
General Dynemics Corporation
Fort Worth, Texas
Under Convair, San Diego Division
General Dynamics Corporation
San Diego, Californisg
Sales Order No. 1949-1-k4
Prime Contract No. SS-100
Period: 6 October 1958 to 23 January 1959

TO Contracting Officer

..

REF : CHAM=-0113 dtd. 30 December 1958

l. Results of Examination:

The final audit of subject work order was completed with the
following results:

All costs were transferred to the San Diego Division,

Costs Transferred from

Convair, Ft. Worth to Approved  Disapproved
Convair, San Diego Costs Costs
Engineering Labor $51,735 | $51,735 $
Division Overhead 20,513 20,38k 129
Other Charges 2,473 (4) 2,473
General Office Overhead 2,169 1,718 451
Total (No Fee) $76,890 $76,310 $ 580
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Page 2

(A) consists of the following:

Travel expense $ 242

IBM computer rental 2,186

Materials 43

Retroactive wages 2

Total 2,473

2. Contractual Data:

a. This work was authorized by letter of‘ San Diego
Division t Fort Worth Divisiondated 21 October 1958, without

specifying the scope of the work (which we understand was verbally arranged),
or the period of performance or the estimated cost thereof

b. A letter from dated 14 October 1958
indicated that the Work Order had commenced with an estimated cost of $40,000.

Co Engineering Chief, Fort Worth Division, indicated
that verbal authorization for the cost incurred in excess of $40,000 had
been obtained from the San Diego Division.

3. Disapproved Costs:

These represent overhead costs incurred during the year 1958.
Although negotiated rates have not yet been determined for this year the
auditor established accepteble rates with the contractor for this Work Order
only, in order to permit contract close-out, because of the small amount of
unresolved overhead costs involved.

a. Division Overhead Expense:

Approved Engineering Labor Hours applicable to this contract - 9,289
Book overhead rate -~ $ 2.20836 $20,513 (A)
Overhead rate accepted by auditor - § 2.194hL7 . 20,38k
Disapproved costs § 129 (B)

(4) of this amount $20,221 was reimbursed at approved overhead billing rates
(actual year to date book overhead less 1%).

(B) consists of the following:

Business interruption insurance $ 6
Entertainment expense 47
Menmberships and subscriptions 2
Donations ol
Financial assistance - Education institutions & programs 3
Miscellaneous unreimburssble W7

Total § 129
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Page 3
b. General Office Overhead Expense:
Approved Engineering Labor Hours (per Par. 3a) 9,289
Book overhead rate - $ .2335 $2, 6 (a)
Overhead rate accepted by auditor - $ .1850 (B) 1 718
Disapproved costs i L51

(A) of this amount $1,431 was reimbursed at approved overhead billing rate
of $ .15k,

(B) Rate approved by Air Force for CPFF pricing purposes. The contractor
proposed a rate of $§ .193 to the auditor for this contract, but was
agreesble to the reduced rate of $ .185 in order to be in consonance
with AF Pricing policies.

k. Government Property:

a. The contractor complied with final Govermment property accounting
requirements by submittal of a certified Inventory Schedule dated 13 March
1959 (original and nine (9) copies attached) with a recommendation that
all the residual items be transferred to Contract AF 33(600)-387T72.

"~ b. The residual items, valued at $4,480, consist of $43 of material
costs (Per Paragraph 1, Note (A)) and $4,437 of estimated Engineering Labor
costs.

c. We were unable to verify the accuracy of the residual inventory
because the scope of the work had hbeen verbally srranged and no Govermment
property records were maintained indicating the quantities of models which
were produced. Therefore, reliance was placed on the contractor's certification.

S d. It is suggested that the Contracting Officer point out to the
contractor the requirements for maintaining adequate Govermment property
records under Appendix B, ASPR so that these may be maintained for any
future contracts under the project.

STAT e. The contractor states, in letter of
dated 16 March 1959, that there are no known claims in stated amounts to
be reserved in the contract release. Also, there are no known credits,
STAT refunds or rebates.

Audit Liaison Officer
Eastern District
Auditor General
Enclosure:
Inventory Certificate dtd. 13 Msrch 1959
(original and nine (9) copies)
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13 March 1959

INVENTORY SCHEDULE

Estimated
Description Cost

1 Full Scale Inlet Model $ 280.00

1 Full Scale Inlet Model 560.00

S, 1 Full Scale Exit Model 1,680.00
T 1 1/8 Scale Complete Model 560.00

24 1/46 Scale Models - 1,400.00

The undersigned as individuals and as authorized representatives of General
Dynamics Corporation, Convair Division, Fort Worth (hereinafter called the
Contractor), hereby certify that we have examiﬁed.the above Schedule, and
that in the exercise of our best judgment, and to the best of our khowledge,
based upon information believed to be reliable, said inventory Schedule
represents all materials, tools and equipment on hand at Convair-Fort

Worth upon completion of contract S5-~100 for which the contractor is
accountable. These items can be utilized to advantage by Convair in the
performance of Contract AF33(600)-38772. It is requested that for account-

ability purposes these items be transferred to said Contract.

GENERAL DYNAMICS CORPORATION
CONVAIR DIVISION (FORT WORTH)

STAT

///Chdef of Contract Administration

\\\
/ Sanitized Copy Approved for Release 2011/01/11 : CIA-RDP89B00709R000400800002-5



Sanitized Copy Approved for Release 2011/01/11 : CIA-RDP89B00709R000400800002-5

STAT
, ~Ove )
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9 July 1959
STAT
. Tos -
STAT '
~ The attached was requested My at time of
wt. ‘ | |
STAT
. Contraste Coordirator
0C8 :00r -
. ?
o
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9 Jaly 1959

P. O. Bex 1324
Main Post Office

Veshingtom, D. C.
Contract WOas 58-812

 In compliance with the terms of subjest codtrast, it is :
‘uutiothnhun¢£<ksunchs"uinadaup4uﬂ1Nnuu’ﬂnmnuun»_

. 50 Sudjest Izventioms ressonably appearing to be patemtighle and ese-

osdved or first actually reduced to prastiee ia the performance of ‘
sabjest eomtract. Purther, it is reported that to the West of Contrester's
knowledge and belief tbe contrast cost doss not inslude exy amoumt

nmn-unu'unpq-mworrqnnqtutunmnumdnrdu‘ﬂnytoau-u

*hnu:nu&un\dxhth-pu#uiunncxtmoounnnto

STAT

i Sas

. A Y
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"D November 1959
TAT |
S Tas
Te Ue DOX 1324
Mair Fost 0f¢fige ’
Waehington, D, C, ' - v
Sublect: Contrast NOas 58-8122
Submitted herewith are coctes of Contrsotor' Release
Contrector's Assigament ofﬂct\mdo Hecate v .
STAT vougher requenstes P s, and Credits, and the final

T “OTUTEST Goordinstor \‘

CCS:gqr

jw& 55—/
Gy 5
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CONVAIR
A Divigion of General Dynamies Cerporation
(San Diego)

Contractor s Cumulative Claziwm and Resonciliation
Navy Contract NOas 53-812s

A% 30 Jume 1959

Total claimed from imception of work under

thiz contract; less disellowances concurred
roo in by the Sub-Contractor end disellowances
~ not subjeet to appeals

Direct Material 8 (4.99)
Direct labowr 76,373.25
Other Direct Costs 12,137.35
Overhegd (Idirect Costs) 48,021,61
Transfers From Other Divisions 765310.20 .
General 0ffice and Cenaral
Adminigtrative Expensce 2,649,6
¢
' Potal $215,487.03
Fixed Fee 14,637,C0
Amount Claimed $230,124,,03
Iceos Items approved on Public
Vousherg Nog, 1 to 3 inclusive 230,2.24,,03
Items disalioved - Subject to appsal
and detailed below E <=0-=
Smmmemem—es

1 eertify that the above figures have besn taksn frem the records of Convaiw,
A Division of General Dynamics Corporation, and are eorrect %o the best of my
kmowledge and bslief,

STAT

Asplstant Billing Suporvisor
16 Avgust 1959
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CONTRACTOR'S HELEASE
Caniraci.Noo. NOas 58-812¢

Pursuant to the terms of Contract No, NOas 58-812¢c and in consideration of the

sum of Two hundred thirty thousand ‘one hundred twenly four dollars and three cents
£$230,124,03)

which has been or is to be paid under the said contract to CONVAIR - A Division of General
Dynamics Corporation (hereinafter called the Contractor) or to its assignees, if any, the
Contractor, upon payment of the said sum by the UNITED STATES OF AMERICA (hereinafter
called the Government), does remise, release, and discharge the Government, its officers,
agents, and employees, of and from all liabilities, obligations, claims, and demands
vhatsoever under or arising from the said contract, except:

1. Specified claims in stated amounts or in estimated amounts
where the amounts are not susceptible of exact statement by
the Contractor as set forth in Exhibit "A" attached hereto
and hereby incorporated herein by this reference.

2. Claims, together with reasonable expenses incidental thereto,
based upon the liabilities of the Contractor to third parties
arising out of the performance of the said contract, which are
not known to the Contractor on the date of the execution of
this release and of which the Contractor gives notice in writing
to the Contracting Officer not more than six (6) years after the
date of this release,

3. Claims for reimbursement of costs (other than expenses of the
Contractor by reason of its indemnification of the Govermment
against patent 1iability), including reasonable expenses in-
cidental thereto, incurred by the Contractor under the provisions
of the sald contract relating to patents.

The Contractor agrees, in connection with patent matters and with claims which

~are not released as set forth above, that it will comply with all of the provisions

STAT

STAT

of the said contract, ineluding without limitation those provisions relating to
notification to the Contracting Officer and relating to the defense or prosecution
of litigation, |

IN WITNESS WHEREOF, this release has been executed this _5th day of _ November
19.51 o : .

GENERAL DINAMICS CORPORATION

By_

Vice President and Controller
Convair Division

CERTIFICATE
I, Q_J ’ s certify that I am the Asgistant

of the Corporation named as Contractor in the foregoing release;
whe signed said release on behalf of the Contractor was then
@ _President and Controller  of CONVAIR Division of said Corporation; that said
release was duly signed for and in behalf of said Corporation by authority of its
governing body and is within the scope of its corporate powers.

CONVAIR ~ San Diego
Form 91-0-3

Sanitized Copy Approved for Release 2011/01/11 : CIA-RDP89B00709R000400800002-5




Sanitized Copy Approved for Release 2011/01/11 : CIA-RDP89B00709R000400800002-5

CONVAIR - San Diego ' Exhiblt "A®
Form 91=0=2 to Contractor's Release

Contract NOas 58-812c

(a) Claims in the following estimated amounts:

None

RN

oo (b) Claims suspended, subject of appeal:

None
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GOl 'S _AS ¥ REBA' G

Pursuant to the terms of Contract No. NOas 58-812¢ and in consideration of the

roimbursement of costs and payment of fee, as provided in the said contract and
any assigrment thereunder, Convair - A Division of General Dynamics Corporation
(hereinafter called the Contractor) does hereby:

1. Assign, transfer, set over and release to the UNITED STATES OF AMERICA
(hereinafter called the Government) all right, title and interest to
all refunds, rebates; credits or other emounts (including any interest
thereon) arising out of the performance of the said contract, and for
which the contractor was paild or reimbursed by the Government, together
vith all the rights of action acerued or which may hereafter accrus
thereunder, (except those for refunds or rebates of, or éredits for,
taxes piid to the State of California or any political subdivision
thereof}.

2, Agree to take vwhatever action mey be necessary to effect prompt
collection of all refunds, rebates, credits or other amounts (includ-
ing any interest thereon) due or which may become due, and to promptly
forvard to the Navy Department (U.S. Navy Regional Accounts Office,
Washington 25, D.C.) checks (made payible to the Treasurer of the
United Staf;ess for any proceeds so collected. The reasonable costs
of any such action to effect collection. shall constitute allowable
costs when approved by the Contracting Officer as stated in the said
contract and may be applied to reduce any amounts otherwise payable
to the Government under the terms heraof.

3. Agree to cooperate fully with the Government as to any c¢laim or suit
in comnneetion with refunds, rebates, credits or other amounts due
(including any interest thereon); to execute any protest, pleading,
application, power of attorney or other papers in conmnection there-
with; end to permit the Government to represent it at any hearing,
trial or other proceeding arising out of such claim or suit.

4. In the event the contractor obtains or receives any refund or rebate

. ofy or credit for, taxes paid to the State of California or any

' political subdivision thereof, in connection with the performance of
this contracty-and for which the contractor was paid or reimburesed by
the Government, the contrasctor agrees to pay over to the Government
an amount equal to such refund or credit (including interest paid or
oredited to the contractor incident to such refund or credit to the
extent that such interest was carned after the contractor was paid
“or reimbursed by the Government for such taxes). In the event the
contractor receives any beneflt in lien of or in addition to such a
refund or credit, the contractor agrees to pay over to the Government
an amount equal to such benefit. -

IN WITNESS WHEREOF, this dssignment has been executed this 5th day of November
1959, ' ' ' o
GENERAL DYNAMICS CORPORATION

By

" Vice President and Controller
' - Convair Division
CERTIFICATE ' '

I, Edmund Burke, certify that I am the Assistant Secretary of the Corporation
nsmed as Contractor in the foregoing assignment; tha signed

sald assignment on behalf of the Contractor was then Vicé President and Controller

of Convair Division of said Corporation; that said assignment was duly sismed
for and in behalf of said Corporation by au ‘ ;
within the scope of its corporate powers.

-BONVAIR=

APPROVED AS TO
LEGAL)TY. & FORM
s. §) )f 1959
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